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GM stock 
falls, but was 
a ‘sell signal 
justified? 


General Motors stock took a rough turn 
on Monday after Goldman Sachs analysts 
downgraded the stock to a sell. 

GM closed at $43.37 a share, down $1.27 
or 2.84% a share. Even after Monday’s tum- 
ble, GM stock remains up nearly 28.5% from 
its Dec. 30 adjusted close of $33.76 a share. 

Having a sell signal is bad enough, but 
what was more concerning is that Goldman 
Sachs was alerting investors to the potential 
that GM shares could see double-digit de- 
clines in the next year or so. Goldman’s fore- 
cast suggested that GM shares could hit $32 
in the long term — indicating the possibility 
for a more than 25% drop. 

At $32 a share, GM would be trading $1 
lower than its public offering price of $33 a 
share in November 2010 after emerging from 
bankruptcy and receiving a government 
bailout. 

It’s not startling to hear that analysts be- 
lieve that U.S. auto sales peaked in 2016 at a 
record 17.5 million cars and light trucks sold. 
Many analysts maintain that auto sales will 
be lower in the next few years. 

Goldman Sachs analysts expect sales to 
normalize to about 15 million cars and light 
trucks by 2020. 

But the question centers on how well au- 
to companies could hold up in a slower sales 
environment or during the next recession, 
whenever that hits. Some analysts say auto- 
makers, like GM and Ford, are much better 
run than they were before the financial cri- 
sis in 2008-09. So some expect they could 
continue to be profitable if sales decline 
gradually. 


See TOMPOR, Page 9A 
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Read tales about Michigan restaurants that 
are said to be haunted, like The Whitney. 


PET COKE REGULATIONS ORDINANCE UP FOR VOTE TUESDAY 
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Emma Lockridge uses a medical mask to protect herself from pollutants in the air. She 
lives next to a Marathon Petroleum refinery. ELAINE CROMIE/SPECIAL TO THE DETROIT FREE PRESS 


Detroiters near Marathon refinery complain 
of smells; company blames other industry 


Katrease Stafford Detroit Free Press | USA TODAY NETWORK 


mma Lockridge grabbed her keys and then a surgical mask off the table 


before opening the front door of her southwest Detroit home. X Lock- 


ridge, a longtime resident in the Boynton neighborhood near Schaefer 


Highway, rarely goes outside without a mask or a scarf to cover her 


face, which she says protects her from a repugnant odor that regularly wafts 


through her neighborhood from the nearby Marathon Petroleum Corp. refinery. 


Lockridge has lived in Boynton for 30 
years. She is now an environmental organiz- 
er for the group Michigan United, and said 
she also sleeps with the surgical mask on, 
mostly on the weekends when the smell is 
unbearable. 

“I went to the doctor today and they told 
me I have bronchitis,” Lockridge said while 
coughing and noting that she also is battling 
non-Hodgkin’s lymphoma. “Now that the 
weather is cold, the smell is coming straight 
over into our neighborhood. It just blankets 
the community. ... I have to get out of here. I 
have to get out and go some place where I 
can breathe. But I want to finish this fight. 
We have to fight because we have to protect 


See PET COKE, Page 3A 


This March 2013 photo shows a petroleum 
coke pile on the edge of the Detroit River 
in Detroit. ANDRE J. JACKSON/DETROIT FREE PRESS 


Verlander goes for greatness 
with World Series title on the line 


PART OF THE USA TODAY NETWORK 


Trump 
aides are 
charged; 
1 pleads 


Manafort, Gates on home 
arrest; ex-policy adviser 
strikes deal with Mueller 


Kevin Johnson and Brad Heath 
USA TODAY 


WASHINGTON - Special Counsel Robert 
Mueller, in the first prosecutions in his fed- 
eral investigation into Russia’s interference 
in the 2016 presidential election, filed crimi- 
nal charges Monday against two senior 
aides to President Donald 
Trump’s campaign and re- 
vealed that a third had al- 
ready pleaded guilty. 

A federal grand jury 
charged that Trump’s former 
campaign chairman, Paul 
Manafort, and his associate, 
Rick Gates, worked secretly 
to influence the U.S. govern- 
ment on behalf of pro-Rus- 
sian factions in Ukraine, 
then laundered their profits 
through a series of overseas 
businesses and bank ac- 
counts. 

Both pleaded not guilty to 
the charges during a brief 
appearance Monday after- 
noon in federal court, where a judge ordered 
both men held on home confinement, and 
set bail at $10 million for Manafort and 
$5 million for Gates. 

In another case unsealed Monday, former 
campaign foreign policy adviser George Pa- 
padopolous pleaded guilty to charges that 
he lied to FBI agents about his meetings 
with a professor he knew was tied to the 
Russian government who offered him “dirt” 
— in the form of “thousands of emails” — on 
Trump’s election opponent, Hillary Clinton. 

While Mueller stopped short of alleging 
that Trump’s campaign colluded with Mos- 
cow during the election, the filings are the 
first allegation by prosecutors that Trump’s 


Paul 
Manafort 


Rick 
Gates 


See AIDES, Page 7A 
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Dickerson: The GOP’s responsibility as 
Mueller’s Russia investigation unfolds. 


Charges against Manafort, Gates 
and Papadopoulos: What we know. 


X Novi CPA wants to make clear he’s 
not ‘that’ George Papadopoulos. 


Prison food contract: A motive to serve yucky meals? 


Paul Egan Detroit Free Press 
USA TODAY NETWORK 


LANSING — Michigan’s prison food con- 
tractor — already hit with millions of dollars in 
fines for performance issues and facing contro- 
versy over employees smuggling drugs and 
having sex with inmates — may now have a fi- 
nancial incentive to serve lousy food. 

That’s because Florida-based Trinity Ser- 
vices Group merged last summer with another 
big out-of-state company that sells packaged 
food to Michigan prisoners who can afford to 


stay away from the chow hall and buy food to 
eat in their cells. 

A few months after that merger, the state 
agreed to change its prison food contract and 
start paying Trinity based on the total number 
of prisoners incarcerated, instead of the num- 
ber who show up for meals, which was the pre- 
vious basis for payment. 

That’s bad news for Michigan prisoners, be- 
cause Florida-based Trinity Services Group no 
longer has an incentive — and in fact has a dis- 
incentive — to serve food that prisoners want 
to eat, critics say. 


“There’s almost no incentive to serve good 
food,” Roland Zullo, an associate research sci- 
entist at U-M’s Economic Growth Institute, 
said when informed of the changes by the Free 
Press 

“If you deter people from the chow hall and 
have them buy food, that would, from Trinity’s 
perspective, be the most profitable.” 

Corrections Department spokesman Chris 
Gautz did not deny Monday that under the 
amended contract and the acquisition of 


See PRISON, Page 3A 


Inmates are served food at a prison in 
Jackson. RYAN GARZA/DETROIT FREE PRESS 
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Weather 


High 45° X Low 32° 
Partly cloudy. Forecast, 2A 


Metro news 


Oakland Co. boil water advisories lifted — but 
safety precautions are still encouraged. 4A 


@ usa TODAY 


Federal court blocks President Trump’s ban 
on transgender service members. 2A 
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